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APPENDIX D - 

RECCOMENDATIONS OF THE MUNICIPAL AUDIT 
COMITEE 


RECOMMENDATIONS OF THE BERGRIVIER AUDIT COMMITTEE 


18 JANUARY 2010 

1. The Committee recommended various edits which were done. 

1 . Paragraph 4.5. The possible reason for the decreased payment ratio was asked and added to the 
report. 

3. Paragraph 3.1. The updated information on appointments on the macro structure was added. 

4. Paragraph 3.3. The "Other'" totaling 11 under terminations should be clarified. 

5. Report of the Auditor-General ended 30 June 2009: 

5.1 Irregular expenditure. Paragraph 10. The reason for the R8 554 246 should be investigated. This 
should be followed up by the Internal Auditor, This is a query from 2007/S. 

The Chief Financial Officer should communicate with the Auditor-General that Bergrivier should have 
been given a chance to comment on this matter. 

5.2 Material losses. Paragraph 13. The water and electricity losses seem like a point which should be 
followed up regularly. This is monitored on a monthly basis. The water pipe breakages are very high, but 
are due to old pipes which are difficult to maintain pro-actively. The percentages are not acceptable and 
should be investigated and reported on. The system in the municipality should look at additional 
monitoring and management. 

5.3 Paragraph 19, bullet 5. The committee noted that the municipality did everything In its power to find 
a suitable internal auditor during the year. The statement by the Auditor-General seems unreasonable. 

5.4 Outstanding debtors 90 days and more are high. This should be addressed and will be a priority of 
one of the newly appointed senior managers- The current focus is on property rates only, because this is 
the biggest amount outstanding. 

Accounting policies: 

Paragraph 7: The reference to "cash" should be "fund". 

Paragraph 26. Contingent Liabilities. The 2*^^ and sentences are comments and should in future not 
be included in the policy. 


